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The Government
approved VAT
installment procedure
for import of equipment
for own production

needs

The Government approved the VAT installment procedure for import of the
equipment for own production needs. The resolution was approved for practical
implementation of relevant provisions of Ukraine's Tax Code that allowed
payment of VAT by installment regarding equipment classified under certain
tariff codes of Ukraine's nomenclature.

Payment by installments may be provided by 1 January 2020 for the period not
exceeding 24 calendar months under the taxpayer's application. The first VAT
installment is to be payable during customs clearance of the equipment and the
balance - monthly by equal installments. Interest, fine and penalties envisaged
by the Tax Code, are not applied. Granting of an installment payment is subject
to a decision of the customs office taken under approval of a commission set up
by the head of the customs office. If VAT amount exceeds UAH 1M the decision
should be agreed with the head of the State Fiscal Service.

To be eligible for installment payments the taxpayer must provide to customs
the guarantees under Chapter X of the Customs Code of Ukraine or a bank
guarantee. The resolution does not contain procedure of granting guarantees by
mortgaging the equipment (as envisaged by the Tax Code).

In accordance with the Resolution of the Cabinet of Ministers of Ukraine "On
Approval of VAT Installment Payment and Securing Payments upon Import into
Ukraine of Equipment for own production needs" No. 85 dated 7 February 2018.
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We will continue monitoring the developments and will inform you of further
significant changes.
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About EY

EY is a global leader in assurance, tax, transaction and
advisory services. The insights and quality services we
deliver help build trust and confidence in the capital
markets and in economies the world over. We develop
outstanding leaders who team to deliver on our
promises to all of our stakeholders. In so doing, we
play a critical role in building a better working world
for our people, for our clients and for our
communities.

EY refers to the global organization, and may refer to
one or more, of the member firms of Ernst & Young
Global Limited, each of which is a separate legal entity.
Ernst & Young Global Limited, a UK company limited
by guarantee, does not provide services to clients.

For more information about our organization, please
visit ey.com.

Contacts
Kyiv
+380 (44) 490 3000

This material has been prepared for general
informational purposes only and is not intended to be
relied upon as accounting, tax, or other professional
advice. Please refer to your advisors for specific
advice.

© 2018 Ernst & Young LLC
All Rights Reserved.




